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JUSTI CE DEPARTMENT PROTECTS COVPETI TION I N ACQUI SI TI ON
| N\VOLVI NG STARCH PROCESSI NG ENZYMES

WASHI NGTON, D.C. -- The Departnment of Justice today said
that it would all ow Genencor International Inc. to go forward
with its acquisition of the world-w de industrial enzyne business
of Solvay S. A follow ng the agreenent by Genencor to |icense and
supply technology relating to certain enzynmes used to process
starch to a third conmpany, Nagase Biochem cals Ltd., to alleviate
anticonpetitive concerns.

The Departnent’'s action was in response to concerns that
Genencor's acquisition of Solvay's world-wi de industrial enzyne
busi ness woul d | essen conpetition in the U S. markets for the
sal e of al pha anyl ase and gl ucoanyl ase enzynes used for
processi ng starch-containing raw materials, usually corn, into
sugar - cont ai ni ng syrups, such as high fructose corn syrup, and
into fuel al cohol

The Departnent’'s Antitrust Division said that the |icense
should elimnate the transaction's potential harmto conpetition
in these markets.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said, "This transaction as originally

structured woul d have had the potential to reduce conpetition by



.
conmbi ning the technol ogi es of two of the four conpetitors that
manuf acture and sell these specific enzynes for starch-processing
inthe United States.™

The |icense agreenent between Genencor and Nagase
Bi ochem cals will preserve conpetition in this inportant
technol ogy, which will benefit purchasers and users of these
enzynmes, Bi nganan added.

Bi ngaman cited this case as a further exanple of the
Departnment's willingness to work with parties to renedy
conpetitive problens that arise in the context of |arger nerger
deal s, so that those transactions can proceed once the
conpetitive problens are resol ved.

"Here the parties' willingness to "fix-it-first" ensures
that the transaction's potentially anticonpetitive features have
been satisfactorily elimnated before it is allowed to proceed,
protecting consuners from possi ble econom ¢ harm" Bi ngaman
added.

CGenencor and Sol vay conpete world-wide, as well as in the
United States, as suppliers of industrial enzynmes for a nunber of
applications, including use in detergents and cl eani ng products,
textiles, starch processing and food processing. |Industrial
enzynmes are organic chemcals, typically proteins, utilized as
catal ysts in various chem cal and bi ochem cal processes.
CGenencor, headquartered in Rochester, New York, is a joint
venture of Eastnman Chem cal Co. of Kingsport, Tennessee, and
Cultor Ltd. of Helsinki, Finland. Genencor is a |eading

i ndustrial biochem cal conpany with annual revenues of
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approxi mately $200 million. Genencor also manufactures fine and
speci alty bi ochem cal s.

Solvay is an international chem cal and pharmaceuti cal
conpany, headquartered in Brussels, Belgium wth operations
wor | d-wi de and annual revenues of approximately $9.2 billion.

Genencor will acquire for about $57 mllion all of Solvay's
wor | d-wi de industrial enzyne busi nesses, which includes
facilities, technol ogy, business assets, as well as production
facilities in N enburg, Germany, Elkhart, |ndiana, Arroyito,
Argentina, and sales offices in Singapore and Australi a.

To remedy the Departnent's conpetitive concerns:

e (Cenencor has entered into a non-exclusive, transferable,
license with Nagase Bi ochem cals giving Nagase the right to nake,
have nade, use and sell al pha anyl ase and gul ucoanyl ase enzynes
in North America for processing starch-containing raw materials
to produce sugar-containing syrups, such as high fructose syrup,
and fuel alcohol. The starch-processing enzynes to be licensed
are currently being marketed by Sol vay.

e Nagase Biochemicals will be given existing Sol vay
m croorgani sms used to prepare these enzynes, together with al
production know how and other information to all ow Nagase to make
the enzynes fromthese m croorganismstrains and also to be able
to propagate and use the m croorgani sms.

e Nagase Biochemcals will have the right to use the Sol vay
trademar ks under which these enzynes are currently being sold by
Solvay in North Ameri ca.

e Cenencor has agreed to elimnate contractual restrictions
that prevented a | eading toll manufacturer from producing these
enzynmes for Nagase Bi ochenicals and other potential entrants.

Nagase Bi ochenicals is owned by Nagase & Conpany Ltd., a
maj or Japanese tradi ng conpany with annual sal es of about
$5 billion. Nagase manufactures enzynes in Japan for the starch,
food, pharnaceutical, detergent and textile industries.

The |icense agreenent with Nagase has resol ved the

Departnent's conpetitive concerns by providi ng Nagase with the
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ability to becone a long-term viable conpetitor with proven
starch-processi ng enzyne technology that is currently being
successfully marketed by Sol vay.
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